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DIRECTORS® REPORT

The directors present their report and the financial statemenis for the year ended 31 Decermnber 1997,

PRINCIPAL ACTIVITIES

The Wind Fund Plc was established to provide equity finance for small-scale renewable energy projects. The principal
activity of the company is direct investment in the development and operation of small-scale renewable energy projects
such a3 wind faoms and hydro schemes, It provides a mechanism for individuals and institutions to invest directly in
retiewable energy opportunities.

REVIEW OF THE BUSINESS

The company achieved a profit for the year to 31 December 1997 of £10,656. This represents = decrease over the
results for 1996 (profit of £19,749) due to no conaultancy work being undertalcen during 1997 (1996: £12,825),

Income for 1997 was derived from funds held on deposit. Expenses incurred by the company were reduced in 1997,

Az reported last year there was a notable improvement at the rate which planning permission was granted to renewable
projects. The company was approached during the year by a number of projects, now having obtained planning,
seeking investment. Consequently, towards the end of 1997, the Board were able to approve investment in two projects
to be developed during 1998,

RESULTS AND DIVIDENDS

The directors do not recommend the payment of a dividend, The retained profit of £10,656 (1996: £19,749) has been
transferred to reserves,

POST BALANCE SHEET EVENTS

On 20 January 1998, The Wind Fund Ple purchased additional share capital of £474,498 in its subsidiary undertaking,
The Wind Fund (Beochlich) Limited. ‘The Wind Fund (Beochlich) Limited has subsequently entered into an agreement
to develop and operate a small-scale hydro-slecttic projact at Balliemeanoch, Argyll,

On 12 February 1998, The Wind Fund Plc acquired. the entire share capital of two ordinary shares of £1 each in
Haverigg 1I Limited for a consideration of £2, Subsequently, Haverigg II Limited increased its authorised shere capital
and The Wind Fund Ple acquired a further 317,868 ordinary shares of £1 each.

Haverigg IT Limited has now entered into an agreement to develdp and operate a four turbine wind farm.
On 30 January 1998, The Wind Fund Ple issued 245,000 shares for a consideration of £311,150 via 2 privats placement

to Wind Fund Holdings BV, a related party of Trides Deelnemingen BV, which holds the fully paid ‘A’ ordinary share
in the share capital of the company, '

DIRECTORS
The directors during the vear were as follows:

G Saunders
M Robinson
F Blom

G England
T Kirby
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DIRECTORS® REPORT {continued)

DIRECTORS® INTERESTS IN SHARES

The directors' interests in the ordinary shares of the company at the beginning and end of the financial year were:

50p Ordinary shares

fully paid

1997 1996

G Saunders 2,300 2,000

M Robinson - - -

P Blom - -

G England - -

— T Kirby - . -

P Blom is a director of Triodos Deelnemingen BV which owns the fully paid *A’ ordinary share in the share eapital of
the company.
AUDITORS

A resolution for the reappointment of Deloitte & Touche as auditors of the company is to be proposed at the
forthcoming Annual General Meeting.

Approved by the Board of Directors
and slgned on behalf of the Board

Sirnmdrd.

G Saunders
Secretary

[fp (LOINSA ;

Robinson
Director

Date 30 M / Wf
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STATEMENT OF DIRECTORS® RESPONSIBILITIES

Company law requires the directors to prepara financial statements for each financial year which give a true and fair
view of the state of affairs of the company as at the end of the financial year and of the profit and logs of the company
for that period. In preparing those financial statements, the directors are required to:

. galact suitable accounting policies and then apply them consistently;

) make judgements and estimates that are reazonable and prudent;

. state whether applicable accounting standards have been followed; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will contimue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable acouracy at any
time the financial position of the company and to enabls them to ensure that the financial statements cormply with the
Compenies Act. They are also responsibls for safeguarding the assets of the company and hence for taking reasonsble
steps for the prevention and detection of fraud and other imegnlarities,
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AUDITORS’ REPORT TO THE MEMBERS OF

THE WIND FUND PL.C

We have audited the financial statements on pages 6 to 12 which have been preparsed under the accounting policies
set out on page 9.

Respeetive responsibilities of directors and auditors

As dezeribed on page 4 the company’s directors are responsible for the preparation of financial statements. Tt is our
responsibility to forn an independent opinion, based on our audit, on those statemants and to repart our opinion to
you.

Basiz of opinion

We conducted our audit in accordance with Auditing Standards issned by the Auditing Practices Board, An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in the
preperation of the financial statements, and of whether the accounting policies are appropriate to the company’s
cireumstances, consistently applied and adequately disclosed.

We planned and performed our audit so a3 to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence io give reasonable assurance that the financial statements
are free from material misstatement, whether eaused by fraud or other irregularity or error. In forming our opinfon
we also evaluated the overall adequacy of the presentation of information in the financial staterments,

Opinion
In our opinion the financial statements give a true and fair view of the state of the company's affairs as at

3] December 1997 and of ita profit for the year then ended and have been properly prepared in accordance with the
Companfes Aect 1585.

Pbdouﬂ.n_l‘ lore ks /”?acj /9?7%

Chartered Accountants and
Reglstered Auditors
Aberdgon, Bath, Bolfast, Bumingham, Boumdmieuth, Bracknell, Bristol, Cambiidge, Cavdit!,
Crowley, Qartferd, Bdinborgh, Glasgow, Leeds, beicestar, Lnnsiposl, Landen, M ,
E— Mition Keyries, Newgastia ypon Tyne, biatinghaes, StAlbans and Southsmpton.
ulllulm TDlIBllE Frinzipal place of Duslnass »t which a list of partners” names Is avillabi:
'“]hmatsu Eroneeuter Court, 1 Swnecuntar Sueen, London EC4A 4TH,
Intarnational Authoritad by the inatituts of Charterad Acsountanta in England anc Wales to carry on 5

Invesiment bustisess,
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PROFIT AND LOSS ACCOUNT
Year ended 31 December 1997

Note

TURNOVER
Administrative expenses
OPERATING LOSS
Interest receivable
PROFIT ON ORDINARY ACTIVITIES BEFORE

TAXATION 2
Tax on profit on ordinary activities 4
RETAINED PROFIT FOR THE YEAR 10

loos /014

THE WIND FUND PLC

Continuing operations

1997
£

(17,905)

(17,905)

31,315

13,410

(2,754)

10,656

The company has no recognised gains and losses other than the profit for the current financial year.

statement of tofal recognized gains and losses has been prapared,

1596
£

12,825

(19,081)

(6,256)

30,278

24,022

(4,273)

19,749

Aoy

Accordingly no
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BALANCE SHEET
31 December 1997

FIXED ASSETS
Investments

CURRENT ASSETS
Cash at bank and in hand

CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium account

Profit and lozs account

EQUITY SHAREHOLDERS' FUNDS

looasn14

THE WIND FUND PLC
Note 1997 1994
£ £
§ 2 -
549,394 532,086
6 (18,650) (11,996)
530,744 520,090
330,746 520,090
7 288,115 288,115
221,112 221,112
21,519 10,863
530,746 520,090

These financial statements were approved by the Board of Directors on j;{) MZI‘{- / ??f

Signed on behalf of the Board of Directors

G Saunders
Secretary

,qé/lﬁ“

M Robinson
Director
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CASH FLOW STATEMENT
Year ended 31 December 1997
Note 1997 1996
£ £
Net cash cutflow from operating activities 8 (8,796) (10,320)
Returns on investments and servicing of finance
Intersst received 31,315 30,278
Taxation
UK corporation tax paid (5,211) -
Net cash inflow before financing 13,410 . 19,958
Financing ‘
Tssue of share capital - 4,875
Increase in cash 9 17,308 24,833
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NOTES TO THE ACCOUNTS
Year ended 31 December 1997
1. ACCOUNTING POLICY

The financial statements are prepared in accordance with applicable accounting standards. The particular
accounting policies adopted are described below.

Accounting convention
The financial statements are prepared under the historical cost convention.
Investments
Investments held as fixed assets are stated ut cost Jess any permanent diminution in value,
2. OPERATING LOSS : 1997 1996
£ £

Qperating loss is after charging:
Auditors’ remuneration

-~ andit services 1,762 1,469

- other services including taxation : 588 588

E———-——— e

3. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Emoluments

The emocluments of directors of the company were: 1997 1995

£ £

Directors® emoluments 6,440 5,453

There were no employees of the company cther than the directors,

4, TAX ON PROFIT ON ORDINARY ACTIVITIES ‘* 1997 1996
£ £
UK corporation tax at 24% (1996: 24.25%) 2916 5373
Cwver provision in previous year (162) (1,100)
2,754 4,273
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NOTES TO THE ACCOUNTS
Year ended 31 Becember 1997

5. INVESTMENTS

Shares in subsidiary undertaking

The following investment in subsidiary undertaking axists at the year end:

£1 ordinary shares

The Wind Fund (Beochlich) Limited (capital and reserves)

glo12/014

THE WIND FUND PLC
1997 1996

£ £

3 -
Proportion of

share capital

No. held

2 100%

Consolidated accounts have not been produced due fo the immateriality of The Wind Fund (Beochlich)

Limited.

The financial statements therefore represent the company on an individual basis and not as a group.

The company is incorporated in England and Wales and remained dormant for the perled to 31 December

1997.

6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to subsidiary undertaking
Corporation tax

Other ereditors including taxation and social security
Accruals and deferred income

7. CALLED UP SHARE CAPITAL

Authorised

Ordinary shares of £0,30 each

‘A’ ordinary share of £2 each

Called up, allotted and fully paid

Ordinary shares of £0.50 each
‘A ordinary share of £2 each

1997 1996

£ £

2 -

2,216 5,373

&10 1,316

15,122 4,807

18,650 11,996
1997

Mo, £

50,000,000 25,000,000

1 2

50,000,001 25,000,002

1997 1996

£ £

288,113 288,113

2 2

28E,115 288,115

10
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NOTES TO THE ACCOUNTS
Year ended 31 December 1997
7 CALLED UP SHARE CAPITAL (cantinued)

Rights attached to shares

The ‘A’ crdinary share has the right:

. to receive 10% of the aggregate of any dividends declared;

- to prevent the passing of any special resolution, any extraordinary resolution, any resolution whets .
special notice is required, or any resolution required to be forwarded to the Registrar of Companies in
accordance with Sections 122, 123 or 380 of the Companies Act, being given such oumber of votes as

‘ necessary to stop such a resolution;

. to appoint or remove a director by being given such number of votes as necessary to pass such a
resolution; and

. in all other cases, such number of votes as represents 10% of the entire voting rights of the company.

8. - PROFIT AND LOSS ACCOUNT
£

At 1 January 1997 10,863

Retained profit for the year 10,656

At 31 December 1997 21,519

9. RECONCILIATION OF OPERATING LOSS TO NET CASH,
OUTFLOW FROM OPERATING ACTIVITIES 1997 1996
£ £

Operating loss (17,905) (6,256)

Increase/(decrease) in creditors 2,109 (4,064)

Net cash outflow from operating activities * (8,796} (10,320)

10. RECONCILIATION OF NET CASH FLOW TO MOVEMENT
IN NET FGNDS 1997 1996
£ £

Increase in cash for the year 17,308 24,833

Maovement in net funds in the year 17,308 24,835

Net funds at 1 January 532,086 507,253

Net funds at 31 December 549,394 532,086
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NOTES TO THE ACCOUNTS
Year ended 31 December 1997
11. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS 1997 1996
2 £
Profit for the financial year 10,656 19,749
New share capital subseribed (net of issus costs) - 4,375
Net additions to shareholders’ finda 10,656 24,624
Opening sharecholders® funds 520,090 495,466
Closing shareholders’ funds 530,746 520,090

12. CONTINGENT LIABILITIES

Costs in connection with the share issue amounted to £131,300 which is in line with the prospectus. To date
only £67,000 of these costs have besn charged o the company end these have been offset against the share
premium account.

The remainder of these costs have been met by an associate of Triodos Deelnemingen BV, the holder of the
*A” share. These costs will only be charged to The Wind Fund Fle should a further public successful share
offer be made.

13. RELATED PARTY TRANSACTIONS

Under the terma of the ‘Provision for Administrative Services Agreement' entered into between Triodos Bank,
an associate of Tricdos Deelnemingen BV and The Wind Fund Plc, Tricdos Bank is responsible for handling
all the administrative running of the company. During the year, Triedos Bank received fees of £10,000 for this
service. :

14, FOST BALANCE SHEET EVENTS

On 20 January 1998, The Wind Fund Ple purchased additional share capital of £474,498 in its subsidiary
undertaking, The Wind Pund (Beachlich) Limited. Ti’ma Wind Fund (Beochlich) Limited has subsequently
entered into an agreement to develop and operate a small-seale hydro-slectric project at Balliemeanoch,
Argyll.

On 12 February 1998, The Wind Fund Plc acquired the entire share capital of two ordinary shares of £1 each
in Haverigg 1 Limited for a consideration of £2. Subsequently, Haverigg Il Limited increased its authorised
shere capital and The Wind Fund Ple acquired a further 317,868 ordinary shares of £1 each.

Haverigg IT Limited has now entered into an agreement to develop and operate a four turbine wind farm,
On 30 January 1998, The Wind Fund Ple issued 245,000 shares for a consideration of £311,150 via a private

placement to Wind Fund Holdings BV, a rslated party of Triodos Deslnemingen BV, which holds the fully
paid ‘A’ erdinary share in the ghars capital of the company.

12



